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Top messages: Executive summary-1-
1. Chemical production declines in June 2008

Output in the EU chemical industry (excluding pharmaceuticals) decreased 
by 2.4% in June 2008 in a „year-on-year‟ comparison. All chemicals sectors 
experienced a similar negative trend in June, with output declining in the 
range of 0.1 to 3%. Only pharmaceuticals grew by 4.5%. Furthermore, when 
considering the first half of 2008, output in the EU chemicals industry 
(excluding pharmaceuticals) experienced a decline of 0.5% compared to the 
same period of 2007 (Data source: Eurostat). 

2. Chemical producer prices remain on the upswing in July 2008

Price data shows that chemical products (excluding pharmaceuticals) were 
6.2% more expensive in the first seven months of 2008 than in the same 
period of 2007. According to the opinion of analysts and the latest 
Consensus Forecast (Sep. 2008), oil prices have begun to moderate in recent 
weeks. Part of the correction has been due to dampened global oil demand 

and the US currency‟s recent appreciation.

3. Positive sales growth 
Comparing the first half of 2008 to the same period of 2007, chemical sales 
(excluding pharmaceuticals) grew by 5.3%. In a ‘year-on-year’ comparison, 
the growth rate of June 2008 was 4.3% higher compared to June of last year, 
confirming the continuing rising trend (Data source: Eurostat).
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Top messages: Executive summary-2-

4. EU Chemicals confidence declines in August

The overall chemicals confidence indicator for the EU declined further in 
August. Business confidence in the manufacturing sector suffered a much 
bigger drop (2.6 points) than chemicals. The downward trend in the product 
expectations for the coming months was the determining factor impacting 
the decline in confidence in the manufacturing sector. Looking at the entire 
manufacturing sector, data analysis shows that “medical instruments” and 
“chemicals” are the top 2 sectors where production expectations continue 
to be positive for the coming months (Data source: European Commission).

.

5. The world economic climate has worsened in the third quarter of 2008

In August, the Economic Sentiment Indicator (ESI) declined in the EU and 
fell by 1.9 points to 86.9. In the EU, the ESI reached its lowest level since 
December 1993. According to the latest results of the Ifo World Economic 
Survey (WES), the world economic climate has worsened in the third 
quarter of 2008 for the fourth time in succession. The decline is primarily 
the result of more unfavourable assessments of the current economic 
situation, but also the expectations for the coming six months have been 
revised downwards.
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Indicator 1:  Chemicals Production  
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Production trend: Last update (June 2008)
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Chemicals* June „08: -2.4% y-o-y growth
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Pharmaceuticals June „08: 4.5% y-o-y growth
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Petrochemicals* June „08: -2.7% y-o-y growth
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Polymers June „08: -2.4% y-o-y growth
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Basic Inorganics* June „08: -0.1% y-o-y growth
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Specialty Chemicals June „08: -3.0% y-o-y growth
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Consumer Chemicals June „08: -3.0% y-o-y growth
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Overall chemicals* June „08: 0.0% y-o-y growth

* including pharmaceuticals
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Indicator 2:  Chemicals Prices
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Price trend: Last update (July 2008)
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Chemicals*: July „08: 8.4% y-o-y growth

* excluding pharmaceuticals
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Chemicals producer prices by sector



18

Oil price
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Indicator 3:  Chemicals sales



20

Chemicals sales June „08: 4.3% y-o-y growth
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Indicator 4:  Chemicals Trade 

Development
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Extra-EU chemicals trade development over 

the long run



23

Sectoral breakdown of EU chemicals trade 

balance: 2007 Jan-March versus 2008 Jan-March

Sources: Eurostat (Comext) and Cefic 
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Euro exchange rate: US$ per Euro
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Daily Euro exchange rate: US$ per Euro-

July-September 2008
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Indicator 5:  Chemicals Confidence
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EU confidence Indicators: Chemicals versus total 

manufacturing
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EU confidence Indicators: Chemicals
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EU manufacturing: Comparing the current 

situation with the expectations
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Indicator 6:  Business and 

Consumer Climate
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Global perception of the economic situation in 

the EU
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Perception on the EU economic situation 

broken down by sector



33

A global perspective of the economic climate
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Cefic classification versus Eurostat 

Nomenclature
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1. Eurostat Classification NACE
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2. Cefic Classification


